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Terms of Service
AUSTRALIAN RESIDENTS: J Capital Research USA LLC does not hold an Australian financial services licence (AFSL) 
and, to the extent that the material includes financial product advice within the meaning of Australian Corporations 
Act 2001 (Cth) (the "Act"), relies on an exemption from the requirement to hold an AFSL.  If you are an Australian resi-
dent you represent that you are a wholesale client within the meaning of the Act.

UK RESIDENTS: If you are in the United Kingdom, you confirm that you are accessing research and materials as or 
on behalf of: (a) an investment professional falling within Article 19 of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (the "FPO"); or (b) high net worth entity falling within Article 49 of the FPO. 

ALL READERS: You agree that use of J Capital Research USA LLC’s research is at your own risk. In no event will you 
hold J Capital Research USA LLC or any affiliated party liable for any direct or indirect trading losses caused by any 
information on this site. You further agree to do your own research and due diligence before making any investment 
decision with respect to securities covered herein. You represent to J Capital Research USA LLC that you have suf-
ficient investment sophistication to critically assess the information, analysis and opinion on this site. You further 
agree that you will not communicate the contents of this report to any other person unless that person has agreed to 
be bound by these same terms of service. If you download or receive the contents of this report as an agent for any 
other person, you are binding your principal to these same Terms of Service. J Capital Research USA LLC has acquired 
direct or indirect positions in stocks (and/or options, swaps, and other derivatives and financial instruments related to 
the stock) and bonds considered in this report (Positions). J Capital Research USA LLC will benefit financially from the 
Short Positions, and therefore stands to realize significant gains in the event that the price of the relevant stocks and/
or bonds declines.

This is not an offer to sell or a solicitation of an offer to buy any security, nor shall J Capital Research offer, sell or 
buy any security to or from any person through this site or reports on this site. Our research and reports express our 
opinions, which we have based upon generally available information, field research, inferences and deductions through 
our due diligence and analytical process. To the best of our knowledge and belief, all information contained herein is 
accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are 
not insiders or connected persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty 
of confidentiality to the issuer. However, such information is presented “as is,” without warranty of any kind, whether 
express or implied. J Capital Research USA LLC makes no representation, express or implied, as to the accuracy, time-
liness, or completeness of any such information or with regard to the results to be obtained from its use. Further, 
any report on this site contains a very large measure of analysis and opinion. All expressions of opinion are subject 
to change without notice, and J Capital Research USA LLC does not undertake to update or supplement any reports 
or any of the information, analysis and opinion contained in them. You agree that the information on this website is 
copyrighted, and you therefore agree not to distribute this information (whether the downloaded file, copies / images 
/ reproductions, or the link to these files) in any manner other than by providing the following link: https:// www.jcapi-
talresearch.com/. If you have obtained the research of J Capital Research USA LLC in any manner other than by down-
loading from that link, you may not read such research without going to that link and agreeing to the Terms of Ser-
vice. You further agree that any dispute arising from your use of this report and / or the J Capital Research USA LLC 
website or viewing the material hereon shall be governed by the laws of the State of New York, without regard to any 
conflict of law provisions. You knowingly and independently agree to submit to the personal and exclusive jurisdiction 
of the superior courts located within the State of New York and waive your right to any other jurisdiction or applicable 
law. The failure of J Capital Research USA LLC to exercise or enforce any right or provision of these Terms of Service 
shall not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of 
competent jurisdiction to be invalid, the parties nevertheless agree that the court should endeavor to give effect to 
the parties’ intentions as reflected in the provision and rule that the other provisions of these Terms of Service remain 
in full force and effect, in particular as to this governing law and jurisdiction provision. You agree that regardless of 
any statute or law to the contrary, any claim or cause of action arising out of or related to use of this website or the 
material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred.
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LAKE RESOURCES (LKE ASX) November 7, 2022

Correspondence between Gabriel Buck of GKB Ventures, the export credit advisor appointed by Lake 
Resources, and UK Export Finance, released by UK Export Finance via FOIA, Annex D

https://jcapitalresearch.app.box.com/file/1058858778314
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LAKE RESOURCES (LKE ASX) November 7, 2022

Spinmeisters
We made a Freedom of Information Act (FOIA) application to the UK government 
to verify Lake Resources' (Lake) claim that it has “confirmed” funding from UK 
Export Finance (UKEF). These documents seem to reveal that Lake has made state-
ments that are incorrect about the expression of interest (EOI) from UKEF. UKEF 
says that Lake is just at the start of the application process. Despite Lake's spin to 
promote the stock, the facts are that the project has: 

 ‣ no export financing in place

 ‣ no binding offtake agreements

 ‣ no definitive feasibility study 

Lake claims the EOI from UKEF provided in August 2021 “considerably de-risks 
the project.”1 A cache of documents released by UKEF under the FOIA request 
shows a conflict between the information Lake presents to the market and UKEF’s 
view of the EOI supporting the project. UKEF appears to be critical of Lake’s press 
release for characterizing the EOI as a “strong” expression of interest and has in-
structed Lake not to say that the EOI is an endorsement of the Kachi project's ESG 
benefits.2 The same cache of documents takes issue with a Reuters article quoting 
then-Managing Director, Stephen Promnitz saying the UKEF “really liked the ESG 
benefits of Kachi." In respect to this, the UKEF has said “Lake should refrain from 
inferring a statement from UKEF”. 

Lake may be misleading investors where it says in its 2022 Annual Report, “It has 

1  https://lakeresources.com.au/wp-content/uploads/2021/09/lke_kachi-finance_28-sep-21.pdf

2  See Annex D

https://lakeresources.com.au/wp-content/uploads/2021/09/lke_kachi-finance_28-sep-21.pdf
https://jcapitalresearch.app.box.com/file/1058858778314
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been confirmed that the project will be funded 70% by international credit agen-
cies sourced by SD Capital and GKB Ventures, with the remainder being provided 
by equity.”3 There have been no ASX announcements to this effect, which seems 
surprising in light of how significant the sourcing of funding is to the project. 
Chairman Stuart Crow's 5 million performance rights which are dependent on 
signing agreements to finance the Kachi project are now considered to have 100% 
probability of being achieved. Unless there have been some recent undisclosed 
developments, Lake is aware the financing from UKEF is not “confirmed” and yet, 
despite this, they have made provision for Mr Crow to receive the performance 
rights that have now vested.4

UKEF complained to Lake within days of the company making an ASX announce-
ment.5 Lake received notification from UKEF of an EOI on July 23, 2021 and made 
an announcement to the ASX on August, 11 2021.6 UKEF complained to Lake 
on August, 13 objecting to Lake's use of the term “Strong” to describe the EOI. 

3  https://lakeresources.com.au/wp-content/uploads/2022/10/lke_annual-report_27-oct-22.pdf#page=39

4  https://lakeresources.com.au/wp-content/uploads/2022/10/lke_annual-report_27-oct-22.pdf#page=38 
See page 36 in table under “Performance rights” and column “No vested during the year not exer-
cised” third row and see also page 94 Notes to financial 19 (a) (ii) first row in table.

5  See Annex D

6  https://lakeresources.com.au/wp-content/uploads/2021/08/lke_kachi-project-finance_11-aug-21.pdf 
and Annex A

Source: Lake Annual Report 2022 pages 36 and 37

https://lakeresources.com.au/wp-content/uploads/2022/10/lke_annual-report_27-oct-22.pdf#page=39
 https://lakeresources.com.au/wp-content/uploads/2022/10/lke_annual-report_27-oct-22.pdf#page=38 
https://jcapitalresearch.app.box.com/file/1058858778314
https://lakeresources.com.au/wp-content/uploads/2021/08/lke_kachi-project-finance_11-aug-21.pdf
https://jcapitalresearch.app.box.com/file/1058860029742
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UKEF also objected to the term “finance” being used for Lake’s proposed ex-
panded production. It was also explicit in saying that the EOI was not a “vote of 
confidence” in the “ESG benefits at Kachi” as they are yet to be evaluated. Press 
and research reports subsequently quoted “Strong Expression of Interest” when 
discussing the announcement.

On the same day as the ASX announcement, Stephen Promnitz gave an interview 
to Reuters.7 In that interview he said “They [UKEF] really liked the ESG benefit 
that was attached to this process of producing lithium”. In response UKEF re-
quested “Lake should refrain from inferring a statement from UKEF”. The state-
ment made by Mr Promnitz to Reuters was factually wrong, as the UKEF explicitly 
stated that it has yet to evaluate the ESG benefits.

7  https://www.reuters.com/article/lake-resources-lithium-kachi-idUSL4N2PI1RE

Source: Lake Announcement August, 12 2021, Appendix D

https://www.reuters.com/article/lake-resources-lithium-kachi-idUSL4N2PI1RE
https://lakeresources.com.au/wp-content/uploads/2021/08/lke_kachi-project-finance_11-aug-21.pdf
http://Appendix D
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Promnitz in an interview after the announcement of the UKEF EOI made the fol-
lowing comments:8

“It is quite unusual for any debt financier to provide that sort of support 
when we haven’t actually finished our definitive feasibility study.”   

“It is a real vote of support and I would have to say in my 35 to 40 years or 
so in energy and natural resources I have never actually seen something 
that is this bold.” 

“It should say to the market this project is happening and it is happening 
soon.”  

In the document released by UKEF it stated clearly to Lake that its standard re-
sponse to any further press enquiries about the project would be the following: 

“UKEF routinely makes expressions of interest at the start of the applica-
tion process and only commits to participating in a project once all of the 
relevant detailed due diligence has been completed and approvals have been 
obtained. We do not comment on early stage enquires.” 

8  https://stockhead.com.au/stockhead-tv/market-movers-barry-fitzfitzgerald-interviews-stephen-prom-
nitz-md-of-lake-resources-asxlke/

Source: Reuters article August 11, 2021

https://stockhead.com.au/stockhead-tv/market-movers-barry-fitzfitzgerald-interviews-stephen-promnitz-md-of-lake-resources-asxlke/
https://stockhead.com.au/stockhead-tv/market-movers-barry-fitzfitzgerald-interviews-stephen-promnitz-md-of-lake-resources-asxlke/
https://www.reuters.com/article/lake-resources-lithium-kachi-idUSL4N2PI1RE
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Since making these statements Promnitz has left Lake and, according to the Aus-
tralian Financial Review, is said to have sold his shares in the company.9 

9  https://www.afr.com/markets/equity-markets/lake-resources-plunge-exposes-concerns-about-asx-
200-index-20220623-p5aw27

Document Description Document Link

UKEF’s letter of 22 July 2021 regarding the Lithium Brine 
Extraction Project in Kachi;

Annex A 

A memo from GKB Ventures to UKEF about the Kachi Project Annex B 

An email chain of correspondence between Lake Resources’ 
ECA agent and UKEF staff concerning Lake Resources, up to 
11 August 2021

Annex C

A further email chain of correspondence between Lake 
Resources’ ECA agent and UKEF staff concerning Lake 
Resources, from 12 August 2021 - 1 March 2022

Annex D

The attachment referred to in the email on Page 1 of Annex D Annex E

An additional email chain of correspondence between Lake 
Resources’ ECA agent and UKEF staff concerning Lake 
Resources from 30 May 2022 – 17 June 2022

Annex F

Lake Resources documents released by UK Export Finance 

Source: UKEF

https://www.afr.com/markets/equity-markets/lake-resources-plunge-exposes-concerns-about-asx-200-index-20220623-p5aw27
https://www.afr.com/markets/equity-markets/lake-resources-plunge-exposes-concerns-about-asx-200-index-20220623-p5aw27
https://jcapitalresearch.app.box.com/file/1058860029742
https://jcapitalresearch.app.box.com/file/1058863308566
https://jcapitalresearch.app.box.com/file/1058859669629
https://jcapitalresearch.app.box.com/file/1058858778314
https://jcapitalresearch.app.box.com/file/1058863747209
https://jcapitalresearch.app.box.com/file/1058863937706
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Disclaimer
JCapital Research LLC is a U.S.-registered company. The reports and other commentary we 
publish are for information purposes only and should not be relied upon as investment advice. 
The information provided is not a complete analysis of every material fact regarding any country, 
region, or market. Because market and economic conditions are subject to change, comments, 
opinions and analyses are rendered as of the date of this posting and may change without notice.

Opinions are intended to provide insight on macroeconomic issues and commentary is not intended 
as individual investment advice or a recommendation or solicitation to buy, sell or hold any security 
or to adopt any investment strategy.

Investments involve risk. The value of investments can go down as well as up, and investors may 
not get back the full amount invested. The information contained in these reports has not been 
reviewed in the light of your personal financial circumstances. Reliance upon the information is at 
your sole discretion.


