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Terms of Service
AUSTRALIAN RESIDENTS: J Capital Research USA LLC does not hold an Australian financial services licence (AFSL)
and, to the extent that the material includes financial product advice within the meaning of Australian Corporations
Act 2001 (Cth) (the "Act"), relies on an exemption from the requirement to hold an AFSL. If you are an Australian resi-
dent you represent that you are a wholesale client within the meaning of the Act.

UK RESIDENTS: If you are in the United Kingdom, you confirm that you are accessing research and materials as or
on behalf of: (a) an investment professional falling within Article 19 of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the "FPQ"); or (b) high net worth entity falling within Article 49 of the FPO.

ALL READERS: You agree that use of ) Capital Research USA LLC’s research is at your own risk. In no event will you
hold ) Capital Research USA LLC or any affiliated party liable for any direct or indirect trading losses caused by any
information on this site. You further agree to do your own research and due diligence before making any investment
decision with respect to securities covered herein. You represent to J Capital Research USA LLC that you have suf-
ficient investment sophistication to critically assess the information, analysis and opinion on this site. You further
agree that you will not communicate the contents of this report to any other person unless that person has agreed to
be bound by these same terms of service. If you download or receive the contents of this report as an agent for any
other person, you are binding your principal to these same Terms of Service. ) Capital Research USA LLC has acquired
direct or indirect positions in stocks (and/or options, swaps, and other derivatives and financial instruments related to
the stock) and bonds considered in this report (Positions). ] Capital Research USA LLC will benefit financially from the
Short Positions, and therefore stands to realize significant gains in the event that the price of the relevant stocks and/
or bonds declines.

This is not an offer to sell or a solicitation of an offer to buy any security, nor shall ) Capital Research offer, sell or

buy any security to or from any person through this site or reports on this site. Our research and reports express our
opinions, which we have based upon generally available information, field research, inferences and deductions through
our due diligence and analytical process. To the best of our knowledge and belief, all information contained herein is
accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are
not insiders or connected persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty

of confidentiality to the issuer. However, such information is presented “as is,” without warranty of any kind, whether
express or implied. ) Capital Research USA LLC makes no representation, express or implied, as to the accuracy, time-
liness, or completeness of any such information or with regard to the results to be obtained from its use. Further,

any report on this site contains a very large measure of analysis and opinion. All expressions of opinion are subject

to change without notice, and ) Capital Research USA LLC does not undertake to update or supplement any reports
or any of the information, analysis and opinion contained in them. You agree that the information on this website is
copyrighted, and you therefore agree not to distribute this information (whether the downloaded file, copies / images
/ reproductions, or the link to these files) in any manner other than by providing the following link: https:// www.jcapi-
talresearch.com/. If you have obtained the research of J Capital Research USA LLC in any manner other than by down-
loading from that link, you may not read such research without going to that link and agreeing to the Terms of Ser-
vice. You further agree that any dispute arising from your use of this report and / or the J Capital Research USA LLC
website or viewing the material hereon shall be governed by the laws of the State of New York, without regard to any
conflict of law provisions. You knowingly and independently agree to submit to the personal and exclusive jurisdiction
of the superior courts located within the State of New York and waive your right to any other jurisdiction or applicable
law. The failure of J Capital Research USA LLC to exercise or enforce any right or provision of these Terms of Service
shall not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of
competent jurisdiction to be invalid, the parties nevertheless agree that the court should endeavor to give effect to
the parties’ intentions as reflected in the provision and rule that the other provisions of these Terms of Service remain
in full force and effect, in particular as to this governing law and jurisdiction provision. You agree that regardless of
any statute or law to the contrary, any claim or cause of action arising out of or related to use of this website or the
material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred.
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Is Lake Looking for a
New Technology Partner?

ne of the first actions of Lake Resources’ (Lake) new CEO, David Dickson,

was to contact Chinese-listed Sunresin (3000487 SZSE) to ask if Lake could
explore the use of their direct lithium extraction (DLE) technology. We have con-
firmed this with multiple sources, including Sunresin. If Lake is reaching out to
alternative technology suppliers and going back to the drawing board for its tech-
nological solution for DLE, then investors deserve to know about it. Lake should
advise investors if Kachi brine will be evaluated by alternative DLE technology
partners for the extraction of lithium.

Lake’s Kachi Project Update Reveals Pilot Plant Dramatically
Underperforming

Expected Performance

1,500kg

LcE Actual

Performance

303kg
LCE

Expected performance = (2,500kg LCE)x(600hr/1,000hr)=1,500kg LCE, Actual Performance = [((0.19%+0.38%)/2))x20,000L]x5.323=303kg LCE

Source: Lake Kachi Update November 21

© 2022 ) Capital Research LLC. All rights reserved. This report or any portion hereof may not be
reprinted, sold or redistributed without the written consent of ) Capital Research. Use of this publication
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Content Agreement.
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Lake’s Kachi Project Update released to the market on November 21 confirmed that
Lilac technology has serious performance problems.' Lake said on September 14
that the pilot project was expected to produce 2,500kg of lithium carbonate equiva-
lent (LCE) after 1,000 hours of operation. The November 21 announcement would
indicate that approximately 303kg LCE has been produced after 600 hours of op-
eration. That is 80% less than expectation. Should this underperformance continue,
it will likely have a negative impact on the economic performance of the project.

It appears there may also be a quality problem with the lithium concentrate pro-
duced at the pilot plant to date. We estimate the first 2,000 liters of lithium con-
centrate was produced by the end of October and still has not been shipped 30 days
later. Lake has not provided an explanation for this delay. On September 19, Lake
said that it will send 2,000 liters of lithium concentrate for conversion into lithium
carbonate once Lilac has produced it. Despite Lake’s report on November 21 that
the pilot plant has produced 20,000 liters of concentrate in 600 hours of operation,
the 2,000 litres of lithium concentrate has not been dispatched for conversion.

On November 21, the company said, “Lilac Solutions is preparing samples for ship-
ment to Saltworks and Lilac’s facility in Oakland CA for conversion into Lithium
Carbonate.” At the Lake AGM on November 29, the Chairman said, “But we will
hope to have a smaller sample shift in the very near future for conversion into
lithium carbonate.” At the AGM the Chairman stated that:

“I think it's fair to say that the actual test work to deliver the volume of con-
centrates that we need to deliver the 2,500 tonnes is anticipated to be com-
pleted in this year, but converting those, the larger samples into lithium
carbonate will take some time and I expect some time I'm guessing first
quarter next year.”

Lake should be clear with investors about why they have delayed the first shipment
of 2,000 liters and why it will take up to three months to process the lithium car-
bonate from the lithium concentrate that is currently being produced at the site. Is
there a quality problem with the lithium concentrate being produced by Lilac that
creates difficulty for processing it into lithium carbonate?

When “Confirmed” is Not Confirmed

Lake is now being clear about the status of the UK Export Finance funding. At the
AGM, the chairman walked back the statement from the Annual Report that fund-
ing was “confirmed” and stated that it was “not confirmed.” The FOIA documents,

1 https://lakeresources.com.au/wp-content/uploads/2022/11/1ke_kachi-update 21-nov-22.pdf
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which we recently published, gave the official view of UKEF that Lake “is at the
start of the application process.”

Lake Annual Report states debt funding “has been confirmed”

Mr Crow's 5 million performance rights vest dependent upon an investment partner signing an agreement to invest in
the Kachi project in Catamarca (Investor). At 30 June 2020 the probability of obtaining an investment partner was
assessed at 5%. It has been confirmed that the project will be funded 70% by international credit agencies sourced by
SD Capital and GKB Ventures, with the remainder being provided by equity. It is now considered extremely likely that
the vesting condition will be achieved, hence an increase to 100% probability was disclosed at 30 June 2022. Due to
Mr Promnitz' resignation on the 17 June 2022, the unwinding of his remaining 2.5 million performance rights have taken
place in the current financial year.

Lake Chairman at AGM states debt funding is “not confirmed”

“Net debt facility from the export credit agencies that the UK and Canada through EDC and UKEF is
currently an expression of interest. And whilst it's not confirmed or final at this stage, it is an
ongoing discussion that we're having with them. There are a standard set of conditions precedent
that we will need to achieve in order to draw down that funding.”

Source: Lake Annual Report 2022, Lake AGM November 29, 2022 Bloomberg transcript

Lake has cleared up that Ford and Hanwa are no longer negotiating offtake agree-
ments. Lake announced the agreements with great fanfare then quietly stopped
mentioning them in early October 2022. At the AGM, Lake’s Chairman had this to
say:

“..some other points of interest within the offtake agreements, we have had
publicly announced non-binding MOUs with two other companies. What
happened in that situation was that those agreements move through their
exclusivity period, and we open the offtake discussions with other parties,
and then became a commercial negotiation six different people, and it was a
case of who ever got over the line with the agreed terms first we secure the
off taker. So this is why SK and WMC Energy have prevailed, and we've sub-
sequently closed also that uptake discussions with other parties.”

We find it curious that Lake implies Ford was not fast enough to act, when in the
same time frame, Ford was able to reach a negotiated binding offtake agreement
with ASX-listed ioneer (INR).?

Lake has said the dispute with Lilac was resolved with a contract amendment but
not provided any details about those amendments, such as performance criteria or
timeline. When pressed at the AGM, the chairman refused to disclose any further
information.

2 https://wcsecure.weblink.com.au/pdf/INR/02544357.pdf
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Disclaimer

JCapital Research LLC is a U.S.-registered company. The reports and other commentary we
publish are for information purposes only and should not be relied upon as investment advice.
The information provided is not a complete analysis of every material fact regarding any country,
region, or market. Because market and economic conditions are subject to change, comments,
opinions and analyses are rendered as of the date of this posting and may change without notice.

Opinions are intended to provide insight on macroeconomic issues and commentary is not intended
as individual investment advice or a recommendation or solicitation to buy, sell or hold any security
or to adopt any investment strategy.

Investments involve risk. The value of investments can go down as well as up, and investors may
not get back the full amount invested. The information contained in these reports has not been
reviewed in the light of your personal financial circumstances. Reliance upon the information is at
your sole discretion.



