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our due diligence and analytical process. To the best of our knowledge and belief, all information contained herein is 
accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are 
not insiders or connected persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty 
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or any of the information, analysis and opinion contained in them. You agree that the information on this website is 
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loading from that link, you may not read such research without going to that link and agreeing to the Terms of Ser-
vice. You further agree that any dispute arising from your use of this report and / or the J Capital Research USA LLC 
website or viewing the material hereon shall be governed by the laws of the State of New York, without regard to any 
conflict of law provisions. You knowingly and independently agree to submit to the personal and exclusive jurisdiction 
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BIOTE CORP.
(BTMD)

May 20, 2024

BTMD May Make You Sick
Dangerous Side Effects, Unapproved Facilities, Ties to a ‘Snake 
Oil’ Salesman, Share Dilution Coming

   BTMD offers hormone and “nutraceuticals” products that purport to slow aging and increase sex drive. But many But many 
former patients say the treatments make people sick, sometimes fatally.former patients say the treatments make people sick, sometimes fatally.1

   Patients often get irritable, develop acne, experience voice changes, and grow facial hair. Dangerous side effects Dangerous side effects 
can include cancer and cardiac problemscan include cancer and cardiac problems. One lawsuit says that the (male) patient “developed breast cancer 
specifically as a result of the “improper, inappropriate, unsafe, and unnecessary hormone therapy that he received . 
. .per BioTE’s hormone replacement Pellet Therapy program.”2

   An FDA inspection of BTMD discovered 4,202 adverse events related to BTMD products that had not been  4,202 adverse events related to BTMD products that had not been 
reported.reported.33

   BTMD does not test products coming out of the compounding facilities and sometimes ignores appropriate BTMD does not test products coming out of the compounding facilities and sometimes ignores appropriate 
hormone release levels. hormone release levels. A 2021 lawsuit alleges that BTMD instructed its “trusted providers” to “patently disregard 
the patient’s objective Testosterone lab values.4

   One of BTMD’s three suppliersOne of BTMD’s three suppliers55 has been accused of blinding patients due to negligence. has been accused of blinding patients due to negligence.66

   We believe BTMD’s business could be cut by over 70%We believe BTMD’s business could be cut by over 70% if the FDA determines that the hormone treatments it pushes 
need to be regulated as drugs.

   A key supplier has “received approximately 26 reports of adverse events related to your Testosterone and Estradiol 
implantable pellets, including reports of death, heart attack. stroke, and breast cancerincluding reports of death, heart attack. stroke, and breast cancer,” according to the FDA.7 When 
we asked clinicians, they were unaware of the adverse eventsthey were unaware of the adverse events.

   To promote its products, BTMD reports “studies” that say “hormones are compounded in . . . licensed FDA 
outsourcing centers and are held to strict standards.” But BTMD’s suppliers have been told by the FDA that their their 

1 See, for example, Jeffries v. Biote Med (https://casetext.com/case/jeffries-v-biote-med) and Adkins v. Biote (https://wvrecord.
com/stories/620982301-defendants-want-lawsuits-alleging-medical-negligence-dismissed)

2 Complaint, Richard Adkins v. Biote Medical, LLC, Civil Action No.: 2:21-cv-00636

3 https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-
protect-patients

4 Complaint, Richard Adkins v. Biote Medical, LLC, Civil Action No.: 2:21-cv-00636

5 https://www.documentcloud.org/documents/4834916-Florida-The-Stanleys.html

6 See Buzzfeed article: https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-
cataracts

7 https://www.fda.gov/media/163365/download

https://casetext.com/case/jeffries-v-biote-med
https://wvrecord.com/stories/620982301-defendants-want-lawsuits-alleging-medical-negligence-dismissed
https://wvrecord.com/stories/620982301-defendants-want-lawsuits-alleging-medical-negligence-dismissed
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.documentcloud.org/documents/4834916-Florida-The-Stanleys.html
https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://www.fda.gov/media/163365/download
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facilities do not meet the standardsfacilities do not meet the standards for a licensed compounding facility.8

   BTMD’s CEO was head of the Amen Clinics, called a “scam” in Reddit posts, which describe founder Daniel BTMD’s CEO was head of the Amen Clinics, called a “scam” in Reddit posts, which describe founder Daniel 
Amen as a “snake oil salesman” and “scam artist.” Amen partners with BTMD. The Amen Clinics purport to Amen as a “snake oil salesman” and “scam artist.” Amen partners with BTMD. The Amen Clinics purport to 
diagnose ADHD, Alzheimers, and many other conditions via brain scans. They don’t.diagnose ADHD, Alzheimers, and many other conditions via brain scans. They don’t.99

   In 2017, the CEO was formally accused of fraud via “unjust enrichment” formally accused of fraud via “unjust enrichment” through a related party.10 The CEO has  has 
little experience in consumer healthcare - except for her recent stint at Amen.little experience in consumer healthcare - except for her recent stint at Amen.

   A clinician told us that customer retention is tough for BTMD, because they often get doses wrongthey often get doses wrong, and many 
clinics prefer to figure out dosing and delivery methods themselves. Another clinician told us BTMD has a problem 
with poorly formulated pellets popping outpoorly formulated pellets popping out, especially from male patients.

   BTMD has changed CFOs twice since 2022. Those CFOs left under a cloud.BTMD has changed CFOs twice since 2022. Those CFOs left under a cloud.

   We are puzzled that BTMD can attract any investors with growth of 4% YoY in Q1 2024, barely keeping up with 
inflation, a 43% decline YoY in operating cash flow in the quarter, and a price of around 100x earnings.

   A wall of shares is coming to the market, indicating massive dilution for shareholders.A wall of shares is coming to the market, indicating massive dilution for shareholders.

   BTMD had to agree to purchase from its own founder almost $77 mln in stock to settle a lawsuit in which the BTMD had to agree to purchase from its own founder almost $77 mln in stock to settle a lawsuit in which the 
founder called BTMD’s SPAC merger a “get rich quick scheme.”founder called BTMD’s SPAC merger a “get rich quick scheme.”

   The company’s disclosure of legal proceedings fills two pages of the 10K.

8 Anazao: https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/anazao-
health-corporation-613214-08182021, Right Value: https://www.fda.gov/inspections-compliance-enforcement-and-criminal-
investigations[…]-value-drug-stores-llc-dba-carie-boyds-prescription-shop-610751, Asteroia: https://www.fda.gov/me-
dia/115061/download

9 See, for example, Reddit post https://www.reddit.com/r/TBI/comments/8flgzc/amen_clinics_legitimate_or_snake_oil/

10 https://law.justia.com/cases/minnesota/court-of-appeals/2017/a16-1234.html

https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/anazaohealth-corporation-613214-08182021
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/anazaohealth-corporation-613214-08182021
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations[]-value-drug-stores-llc-dba-carie-boyds-prescription-shop-610751
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations[]-value-drug-stores-llc-dba-carie-boyds-prescription-shop-610751
https://www.fda.gov/media/115061/download
https://www.fda.gov/media/115061/download
https://www.reddit.com/r/TBI/comments/8flgzc/amen_clinics_legitimate_or_snake_oil/
https://law.justia.com/cases/minnesota/court-of-appeals/2017/a16-1234.html
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BTMD pushes a dubious product but gets weak financial results

Biote Corp. sells hormone replacement “pellets” to clinics. The pellets are implanted 
into a patient’s buttocks and provide hormones on time release for about three 

months. BTMD bundles this therapy into a “pellet procedure,” which includes 1) sale of 
pellets, 2) inventory management software 3) access to company’s blood-dosing web-
site, 4) initial training for practitioners 5) ongoing practice development and marketing 
support. The company began trading on May 27, 2022. 

The therapy is termed cBHT or “compounded bio-identical hormone therapy.” BTMD 
also sells health supplements called “nutraceuticals” via distributors. 

Patients pay around $500 per insertion (once every three/four months or so). it can 
be more, depending on gender. There is no patient insurance coverage for treatments. 
Clinic providers call the BTMD package “very expensive.”

BTMD’s growth is so weak that one wonders what could attract investors. Q1 2024 rev-

Photo presented by competitor Pro-pell as illustrating risks associated with hormone therapy.

Source: 2023 10K 

https://propelltherapy.com/
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enue of $46.8 mln barely kept up with inflation, increasing some 4.4% YoY. Operating 
cash flow fell 43%, to $7.4 mln in the quarter. BTMD did knock it out of the park on one 
metric though; its Class A share count rose from 18.5 mln at end Q1 2023 to 34.1 mln 
at end Q1 2024.

Damning side effects can include facial hair on women, breasts 
on men, cancer
Lawsuits contend that side effects of the BTMD procedure commonly reported (among 
women – 84% of patients) include heightened aggression, increased body hair, 
and acne. But the longer-term side effects can be much worse and include heart 
attack and cancer.

In 2022, a former patient sued BTMD, claiming that the hormone replacement treatment 
had led to cancer. The complaint alleges that the (male) patient “developed breast cancer 
specifically as a result of the improper, inappropriate, unsafe, and unnecessary hormone 
therapy that he received . . .  per BioTE’s hormone replacement Pellet Therapy program.”

In another case, in 2021, Randall and Stacey Jeffries sued BioTe, alleging that the pel-
lets led Stacey Jeffries to develop cancer. An amended complaint in the lawsuit alleges 
that “BioTE further instructed its “Trusted Providers” . . . to disregard the patient’s 
objective Testosterone lab values.” Jeffries said she experienced nausea, headache, 
and fatigue, facial hair growth, voice changes, a reduction in the size of her breasts, ap-
preciable weight loss, and noticeable swelling in her groin area, allegedly as a result of 
pellet implants provided by BTMD.

BTMD’s partner outsourcing facilities are riddled with FDA violations
BTMD does not directly produce the HRT pellets or health supplements. This may 
change, as BTMD has just acquired a compounding pharmacy. To date, BTMD’s partner 
outsourcing facilities produce the pellets, which are then marketed and sold by BTMD 
via clinics. 

BTMD top outsourcing facilities are AnazaoHealth, Right Value Drug Stores, dba Ca-
rie Boyd’s, and FH Investments, dba Asteria Health. Asteria is no longer an outsourcer, 
since BTMD acquired it on March 18. All of them have been subject to safety complaints 
by the FDA or the Department of Health.

We spoke with a biochemist and executive of biotech companies. He said: 

Compounding pharmacies are a crapshoot.  They use unregulated compounds in 
many cases and have a history of causing infections due to poor sterile process.  
Their hormone products go in and can’t be removed.  So if the dose is wrong or 
you have a reaction you have to tough it out.  There’s too much real science out 
there to risk a place like this.

https://casetext.com/case/adkins-v-biote-med
https://casetext.com/case/jeffries-v-biote-med
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BTMD recently closed its purchase of Asteria Health, but Asteria has 
been told it has poor sterilization habits and weak controls.
The FDA is looking at the possibility of outlawing the direct distribution of drugs by 
compounders. This is probably why BTMD acquired Asteria Health for $8.4 mln plus a 
$0.5 mln earnout. 

But Asteria looks like a weak compounder, if not downright dangerous.

FH Investments, dba Asteria Health, has been cited by the FDA for inadequate controls. 
Glassdoor reviews also accuse Asteria of poor ethics.

The FDA cited Asteria in 2018 for poor hygiene, poor quality control, and lack of re-
sponse to complaints.

Source: https://www.fda.gov/media/115061/download

https://www.nasdaq.com/press-release/biote-reports-first-quarter-2024-financial-results-2024-05-07
https://www.fda.gov/media/115061/download
https://www.glassdoor.com/Reviews/FH-Health-Reviews-E5423471.htm
https://www.fda.gov/media/115061/download
https://www.fda.gov/media/115061/download
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Previous pharmacies belonging to Asteria’s founder, William Fixler11, called some varia-
tion of Inverness, appear to have been closed.

11 https://www.linkedin.com/in/william-fixler-4a866548/

Source: Google Maps

Source: Google Maps

https://www.linkedin.com/in/william-fixler-4a866548/
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BTMD’s second outsourcing facility, AnazaoHealth, has unsanitary 
conditions and non-sterile equipment
AnazaoHealth has been implicated in a plethora of cases accusing it of unhygienic and 
slipshod practices. Just a few:

  Allegedly blinding patients by producing a “negligently written” formula.

  Inadequate hygiene: Described in a letter from the FDA 

  Deficiencies in quality control

In 2022, the FDA told AnazaoHealthtold AnazaoHealth that many of its products were unsafe and 
may even have contributed to death, heart attack, stroke, or cancer. In 24 of the 
26 cases, AnazaoHealth failed to identify whether the problem had originated with its 
compounds.

The National Academy of Sciences, Engineering, and Medicine (NASEM) calls Anazao-
Health sterilization methods insufficient, its equipment unsanitary, and environmental 
conditions poor.12

In its 2021 Warning Letter, the FDA told AnazaoHealth that its compounding facilities 
did not meet FDA requirements. Violations included:

  Unapproved products

  Misbranded products

The letter said: “You should take prompt action to correct any violations cited in this let-
ter. Failure to adequately address any violations may result in legal action without fur-
ther notice, including, without limitation, seizure and injunction.”

12  The report is available from J Capital at this link: https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80
dvqet6dw5hvjk1

https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://web.archive.org/web/20160327200333/http:/www.fda.gov/downloads/AboutFDA/CentersOffices/OfficeofGlobalRegulatoryOperationsandPolicy/ORA/ORAElectronicReadingRoom/UCM388968.pdf
https://www.fda.gov/media/84939/download
https://www.fda.gov/media/163365/download
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/anazaohealth-corporation-613214-08182021
https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80dvqet6dw5hvjk1
https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80dvqet6dw5hvjk1
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AnazaoHealth has also been implicated in a case of blindingcase of blinding. The company was 
accused of coming up with the recipe for the drug that allegedly caused the blindings is 
the Professional Compounding Centers of America (PCCA). PCCA denies it formulated 
the drug. 

During a cataract surgery in 2009, a Florida woman was injected with a com-
pounded medication that, she alleged in a lawsuit, blinded her left eye. The 
compounder, AnazaoHealth Corporation, in turn blamed PCCA for providing it 
with a “negligently written” formula. Anazao alleged that it had followed the 
recipe exactly, but that PCCA later corrected it without telling Anazao about the 
change. The case was eventually settled for an undisclosed amount, and PCCA 
denied any responsibility for the alleged injuries.13

The FDA website shows seven warnings against AnazaoHealth since 2015. Anazao-
Health has also had trouble with the Environmental Research Center, which alleged that 
an AnazaoHealth formulation contained lead.14  

An FDA inspection reported lack of required sterilization and inadequate controls and 
poor hygiene.15

BTMD’s third supplier, Carie Boyd’s, has had non-sterile conditions
BTMD’s supplier Carie Boyd’s has been subject to at least seven FDA adverse reports 
since 2014. Recent FDA complaints include compounding unapproved formulations, non-
sterile conditions, and failure to report adverse events. DHHS safety complaints include 
poor sterilization and environmental monitoring and a lack of curiosity about product 
impacts. 

Carie Boyd’s, under its corporate name, Right Value, actually sued BTMD in 2020 for 
failing to buy as much as it had contracted to purchase. Carie Boyd’s also alleged that 
BTMD had stolen some of its customers. BTMD responded that it had not met buying 
commitments, because the compounds were not up to spec.

BTMD doesn’t check products from these compounders
BTMD said in 2019 that it does not test products coming out of the compounding 
facilities16.

13 See Buzzfeed News: https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-com-
pounding-lawsuits-cataracts

14 See Environmental Research Center vs. AnazaoHealth Corp https://oag.ca.gov/system/files/prop65/
judgments/2018-00577J4001.pdf

15 Department of Health and Human Services inspection: https://www.fda.gov/media/91234/download

16 See Natinoal Library of Medicine report: https://www.ncbi.nlm.nih.gov/books/NBK562866/

https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://www.documentcloud.org/documents/4834916-Florida-The-Stanleys.html
https://www.documentcloud.org/documents/4834936-Florida-Anazao-Answer.html
https://www.documentcloud.org/documents/4834912-Florida-The-Stanleys-vs-Anazao-and-PCCA.html
https://www.documentcloud.org/documents/4834949-Florida-Settlement.html
https://www.fda.gov/drugs/human-drug-compounding/compounding-inspections-recalls-and-other-actions#FH
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/apothecary-health-solutionsright-value-drug-stores-llc-dba-carie-boyds-prescription-shop-610751
https://www.fda.gov/media/163333/download
https://app.unicourt.com/login?redir=%2Fresearcher%2Fcase%2Fdetail%2FG5JCMKRRHA4UIJUNOU7XJFLVOVNBQ0987#dockets
https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://www.buzzfeednews.com/article/stephaniemlee/guardian-pharmacy-compounding-lawsuits-cataracts
https://oag.ca.gov/system/files/prop65/judgments/2018-00577J4001.pdf
https://oag.ca.gov/system/files/prop65/judgments/2018-00577J4001.pdf
https://www.fda.gov/media/91234/download
https://www.ncbi.nlm.nih.gov/books/NBK562866/
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Amen Clinics, from which two execs migrated to BTMD, is a 
critical counterparty
BioTe is deeply intertwined with Amen Clinics. CEO Teresa Weber was previously CEO 
of Amen. Jade Beutler, BTMD’s “head of nutraceuticals,” was COO at Amen. Amen is a 
BTMD provider. Amen regularly promotes BioTe on social media.

Amen Clinics perform SPECT scans, which measure blood flow and activity patterns in 
the brain. The clinics claim that a SPECT scan can help determine depression, mental 
illness, and other conditions. The clinics also provide brain scans to determine ADHD 
solutions (formerly it was Alzheimer’s, depression, and bipolar). The scans have been 
proven not to work.17 

17  See this 2013 article from the National Institutes of Health: Martha J. Farah and Seth J. Gillihan, “The 
Puzzle of Neuroimaging and Psychiatric Diagnosis: Technology and Nosology in an Evolving Discipline,” 
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3597411/

https://in.marketscreener.com/insider/JADE-BEUTLER-A29RQM/
https://biote.com/bioidentical-hormone-replacement-therapy-provider/tennessee/jackson/150-murray-guard-dr-38305
https://www.facebook.com/AmenClinicPc/?comment_id=Y29tbWVudDoxMDA5MDc2Nzk1Nzk3ODYzXzEwMjcyODM3NDA2NDM4MzU%3D
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3597411/
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Dr. Amen and Amen Clinics have drawn controversy since at least 2005, when the clin-
ics claimed a cure for Alzheimer’s.

In a 2022 article, the Daily Beast called Amen a “charlatan” and a “snake oil salesman.”18 

Online commentators say that the founder of the Amen clinics “is completely disregard-
ed in the scientific community.” “How is this dude allowed to do this?” says one post.

18  See Dr. Amen popular, to most researchers and scientists, that’s a bad thing (Washington Post), Brain 
Doctor to the Stars Labeled a Snake Oil Salesman (Daily Beast), Controversy with Bella Hadid guru (Business 
Insider)

Source: Salon May 12, 2008: https://www.salon.com/2008/05/12/daniel_amen/

Source: A warning about "Dr. Amen". Please dont go to his clinic.. : adhd_anxiety (reddit.com)

https://www.salon.com/2008/05/12/daniel_amen/
https://www.thedailybeast.com/dr-daniel-amen-called-a-snake-oil-salesman-by-critics-and-former-patients-over-spect-brain-scans
https://www.washingtonpost.com/lifestyle/magazine/daniel-amen-is-the-most-popular-psychiatrist-in-america-to-most-researchers-and-scientists-thats-a-very-bad-thing/2012/08/07/467ed52c-c540-11e1-8c16-5080b717c13e_story.html
https://www.thedailybeast.com/dr-daniel-amen-called-a-snake-oil-salesman-by-critics-and-former-patients-over-spect-brain-scans
https://www.businessinsider.com/bella-hadid-brain-doctor-daniel-amen-psychiatrist-to-celebs-2022-1
https://www.salon.com/2008/05/12/daniel_amen/
https://www.reddit.com/r/adhd_anxiety/comments/10l4062/a_warning_about_dr_amen_please_dont_go_to_his/
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Another says “From what I understand, he’s mostly full of shit .”

Other posts:

  Is the Amen Clinic a scam? : AskPsychiatry (reddit.com)

  Amen Clinics - Legitimate or Snake Oil? : TBI (reddit.com)

  What is your opinion of Daniel Amen and the Amen Clinics? Opinion of what he 
was saying on the diary of a CEO podcast? : neuro (reddit.com)

A January 2015 article in NeuroBollocks called advertising for the Amen Clinics: danger-
ous, disingenuous bullshit.”19

“Serious violations,” unreported adverse events, and misleading 
marketing
The U.S. Food and Drug Administration (FDA) has found so many problems with BTMD 
and its manufacturing partners that we are tempted to put on gloves before typing the 
company’s name.

  2016: the FDA inspected the BioTe warehouse and distribution center and found “seri-
ous violations of the FDA’s regulations for Current Good Manufacturing Practice (CGMP) 
in Manufacturing, Packaging, Labeling, or Holding Operations for Dietary Supple-
ments regulation” meaning that BTMD’s dietary supplement products were adulter-
ated and prepared, packed, or held under unsanitary conditions.20

  2016: FDA found BTMD’s products were inappropriately labeled and should not be 
transported across state lines.21

19  NeuroBollocks, January 2015 https://neurobollocks.wordpress.com/2015/01/25/the-amen-clinics-adver-
tising-is-dangerous-disingenuous-bullshit/

20 https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/
bio-te-medical-520217-05222017#:~:text[…]t%20111

21 https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-
compounded-drugs-protect-patients

https://www.reddit.com/r/AskPsychiatry/comments/1bmwmcy/is_the_amen_clinic_a_scam/
https://www.reddit.com/r/TBI/comments/8flgzc/amen_clinics_legitimate_or_snake_oil/
https://www.reddit.com/r/neuro/comments/17k6b9o/what_is_your_opinion_of_daniel_amen_and_the_amen/
https://www.reddit.com/r/neuro/comments/17k6b9o/what_is_your_opinion_of_daniel_amen_and_the_amen/
https://neurobollocks.wordpress.com/2015/01/25/the-amen-clinics-advertising-is-dangerous-disingenuous-bullshit/
https://neurobollocks.wordpress.com/2015/01/25/the-amen-clinics-advertising-is-dangerous-disingenuous-bullshit/
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/bio-te-medical-520217-05222017#:~:text[]t%20111
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/bio-te-medical-520217-05222017#:~:text[]t%20111
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
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  The finding applied to BioTE DIM, BioTE Probiotic, BioTE Iodine Plus, and BioTE 
Omega 3 products.22 

  2018: An FDA inspection of BTMD discovered 4,202 adverse events related to 
BTMD products that had not been reported. Adverse events suggested that BTMD 
hormone pellets were possibly associated with multiple types of cancer, strokes, 
heart attacks, etc. BTMD had an online portal to report adverse event data, but 
never reported that information to the FDA or outsourcing facilities. 

  2017: FDA inspection of BTMD’s Irving warehouse and distribution center ended with 
BTMD being sanctioned for problems with misleading marketing materials, including 
products defined as drugs when not FDA approved. The inspection also uncovered 
violations of “Current Good Manufacturing Practices.”  

  2019: The FDA’s Statement on improving adverse event reporting of compounded 
drugs to protect patients | FDA showed that compounded drugs like those BTMD 
sells pose risks. Additionally, outsourcing facilities are required to report adverse 
events, but BioTe Medical failed to report adverse events to the FDA.

“Bioidentical” hormone therapy: “not subject to any quality control”
The FDA contracted with NASEM in 2020 for a report on cBHT.23 Findings were nega-
tive. NASEM found no evidence that cBHT treats menopause and male hypogonadism. 
It found that the majority of marketing claims about safety and effectiveness 
are bogus, and safety concerns overshadow cBHT effectiveness. 

“In summary, evidence suggests the current use of cBHT exceeds the small 
potential therapeutic need for cBHT. The committee concluded there are insuf-
ficient data to support that cBHT preparations are as safe as or safer than FDA-
approved hormone therapy, and that inadequate oversight and reporting of 
adverse events are a public health concern. Similarly, the committee concluded 
there are insufficient data to support that cBHT preparations are as effective 
as or more effective than FDA-approved hormone therapy. Therefore, in consid-
eration of clinical utility, current volume use of cBHT appears to reflect patient 
and prescriber preference for cBHT. Marketed claims, as well as celebrity en-
dorsements, likely influence the use of, or patient preference for, cBHT. In addi-
tion, collected testimonies suggest there is widespread misunderstanding of the 
regulation, safety, and effectiveness of cBHT, and that these gaps in knowledge 
undermine accurate consideration of risks and benefits of cBHT use. Taken to-
gether, the evidence suggests that factors, including marketing claims, general 
misinformation, a mistrust of the pharmaceutical and health care industries, 
and cost may influence patient perspectives on overall clinical utility of cBHT.24 

22  FDA: https://www.fda.gov/media/132898/download

23  The report is available from J Capital at this link: https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80
dvqet6dw5hvjk1

24 NASEM report https://jcapitalresearch.app.box.com/file/1513630156005?s=0frdmeswyktqjtvd80dvqet6d
w5hvjk1

https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.fda.gov/inspections-compliance-enforcement-and-criminal-investigations/warning-letters/bio-te-medical-520217-05222017
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.fda.gov/news-events/press-announcements/statement-improving-adverse-event-reporting-compounded-drugs-protect-patients
https://www.fda.gov/media/132898/download
https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80dvqet6dw5hvjk1
https://jcapitalresearch.box.com/s/0frdmeswyktqjtvd80dvqet6dw5hvjk1
https://jcapitalresearch.app.box.com/file/1513630156005?s=0frdmeswyktqjtvd80dvqet6dw5hvjk1
https://jcapitalresearch.app.box.com/file/1513630156005?s=0frdmeswyktqjtvd80dvqet6dw5hvjk1
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In 2001, the FDA analyzed 29 product samples from 12 compounding pharmacies and 
found that 34% failed standard quality tests. 

In a 2019 report, researchers at the National Institutes of Health (NIH), in withering lan-
guage, found that cBHT therapy is an “illusion.”

The ‘bioidentical’ salesmen play on recent media hype about registered 
menopausal hormone therapies and the illusion that their hormones are some-
how more ‘natural’ and therefore somehow safer than those synthesized by a 
pharmaceutical company. In reality, unlike the strict requirements for registered 
pharmaceutical products, the bio- identical products can be synthesized and im-
ported without regulatory quality control evidence of purity, dosage, contamina-
tion, bioavailability, etc. They are compounded with other hormones and ingre-
dients in local pharmacies without safety data concerning these combinations 
and doses and without adequate pharmacy audits of the compounding process. 
They are sold without evidence of the pharmacokinetics, clinical effect, side ef-
fects and drug interactions of these particular hormonal regimens. Some of the 
individual hormones used such as DHEA have not been approved by therapeutic 
regulatory authorities and have no quality data to justify their clinical use.25

According to the FDA, there is no scientific support for BTMD’s claim that “bioi-
dentical” hormones are superior to synthetic products. In a presentation in 2019, 
the FDA reported:

  Statements made about compounded BHT may not have scientific support. Such 
statements may lead patients to take compounded BHT products instead of FDA-
approved products in situations when the FDA-approved products would meet 
their medical needs.

  Several women’s health and medical organizations have expressed concern about 
the safety and clinical utility of BHT, both publicly and in direct outreach to FDA.

A Senate hearing back in 2007 concluded that “bioidentical” hormones are just bad 
science.26

25 Louise Newson and Janice Rymer, “The dangers of compounded bioidentical hormone replacement 
therapy,” NIH November 2019, https://www.ncbi.nlm.nih.gov/pmc/articles/PMC6808563/

26 https://www.aging.senate.gov/imo/media/doc/4192007.pdf

https://www.nationalacademies.org/documents/embed/link/LF2255DA3DD1C41C0A42D3BEF0989ACAECE3053A6A9B/file/D6494F495DB7CD9967D587E62C02F601F3CA270DE824?noSaveAs=1
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC6808563/
https://www.aging.senate.gov/imo/media/doc/4192007.pdf
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The FDA may regulate BTMD out of existence
The FDA maintains a “difficult to compound” list. Once included, a drug on the list may 
not be manufactured by “compounders.” In 2019, bioidentical hormone pellets were 
nominated. The pellets, which are compounded, make up more than 70% of the com-
pany’s business.

In 2020, NASEM’s cBHT report recommended across-the-board restrictions on com-
pounded hormones. 

The report calls out BTMD specifically. The report said that Biote “was asked during an 
open session meeting whether their group tested the pellets to determine the rate of 
testosterone release over time.” The company founder, Gary Donovitz, said they did not.

As if the threatened compounding ban were not enough, now the 
FDA may ban wholesaling 
Even if BTMD manages to squeak past the recommendation that cBHT no longer be 
compounded, the company’s activity may be banned as “wholesaling.”

In July 2023, the FDA published guidance clarifying that wholesaling may be prohibited. 
Wholesaling is defined as “sales by an outsourcing facility to a wholesale distribu-
tor, repackager, or relabeler that, in turn, sells or transfers the drug.”27 The prohibition 
includes when a “third party sells a drug compounded by an outsourcing facility, even 
though the third party does not take physical possession of the drug, by providing ser-
vices (e.g., training, billing, advertising) to physicians that prescribe the drug and bun-
dling the cost of those services with the costs for obtaining the drug.”

This is exactly what BTMD does. They (1) outsource the manufacturing (2) sell it to the 
physicians, and (3) do a large part of the marketing on the clinics’ behalf. 

27  The Wholesaling Prohibition (Potentially) Demystified? FDA’s Take on Supply Chains for Section 503B 
Outsourcing Facilities (thefdalawblog.com)

https://www.nationalacademies.org/news/2020/07/prescribers-should-restrict-the-use-of-non-fda-approved-compounded-bioidentical-hormones-except-for-specific-medical-circumstances
https://www.fda.gov/media/169838/download
https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thefdalawblog.com%2F2023%2F07%2Fthe-wholesaling-prohibition-potentially-demystified-fdas-take-on-supply-chains-for-section-503b-outsourcing-facilities%2F&data=05%7C02%7Cspuri%40ansonfunds.com%7C564e499db381468521b808dc4779d366%7Ccc9b37f8dcad49d5ae78c4bd3b8862f3%7C0%7C0%7C638463835833756822%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lsEPdpLDWbU91a9oC9sQ6J%2BBiD1qZ68vBc2NMt7jCew%3D&reserved=0
https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.thefdalawblog.com%2F2023%2F07%2Fthe-wholesaling-prohibition-potentially-demystified-fdas-take-on-supply-chains-for-section-503b-outsourcing-facilities%2F&data=05%7C02%7Cspuri%40ansonfunds.com%7C564e499db381468521b808dc4779d366%7Ccc9b37f8dcad49d5ae78c4bd3b8862f3%7C0%7C0%7C638463835833756822%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lsEPdpLDWbU91a9oC9sQ6J%2BBiD1qZ68vBc2NMt7jCew%3D&reserved=0
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Clinics drop BTMD because the dosing recommendations are often wrong
Doctors that want to offer hormone therapy can easily obtain the hormones they need 
without going through BTMD. The value proposition BTMD offers is calculating the 
proper dose via an algorithm offered to the partnered clinics. BTMD acts as “training 
wheels” for a clinic new to HRT, one provider told us. But after contracting with BTMD 
for the initial period, many providers believe they will do better going it alone.

One provider told us:

I don't use them anymore, because they're expensive and the value that they 
bring to an experienced provider is very little. So I'm sure that's probably the big-
gest issue with these companies is that they have attrition rates. The, you know, 
smarter patient or providers get in the area, the less likely they are to, you know, 
continue with the program or the less they use the program.

This is borne out by BTMD’s reports. The increase in the number of “partnered clinics” is 
much higher than the increase in revenue from pellet procedures.

Source: BTMD reports, J Capital

In Q4 2023, BTMD revenue showed signs of flatlining, with below-inflation-rate growth 
of some 2.7% compared to Q4 2022, and less than 1% growth QoQ. 

Another problem: the algorithms often do not work properly. One clinician told us 
in a phone call:

[M]y huge frustration between 2020 and 2022 was, you know, I was very dili-
gent about checking peak levels, you know, following the Biote algorithm. . . .[Y]
ou punch the peak levels into the algorithm, and then it's supposed to adjust the 
dose based on the peak levels. And it wasn't adjusting the dose very much.

Partnered 
clinics New clinics Clinic 

growth
Pellet procedures 
revenue

Procedure 
revenue growth

2023 4,100 898 14% $141 9.3%

2022 3,600 740 26% $129 18.3%

Growth
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That BTMD algorithms might overestimate the amount of hormone a patient 
should receive is corroborated in both FDA records and patient lawsuits. In a 
2022 case, for example, a former patient charged that BTMD’s instructions to a clinic 
created a skewed standard for what is “low” testosterone. The patient alleged that his 
treatment gave him breast cancer, requiring a mastectomy and chemotherapy. After 
the treatment, he suffered a heart attack that, according to the lawsuit, was exacerbat-
ed by the hormone treatment from BTMD. A 2023 case alleged that BTMD pellet dosing 
had led directly to breast cancer. Even after her cancer, the clinic told the plaintiff that 
she should receive more BTMD hormone therapy.

A registered nurse was required to give up his nursing license when two patients under 
his care died due to over-prescribing hormones, including BTMD pellets. 

Two clinicians told us that BTMD was having a problem with “pellet extrusion” or hor-
mone pellets getting rejected and being pushed out of the skin. They blamed this issue 
on BTMD. One clinician said the incidence of extrusion went from about 2% to between 
10-15%, and his company decided to switch from BTMD to a different pellet provider. “If 
[patients] had extrusions with Biote, they’re less likely to have it with Evexias [a competing 
provider], just because of the way the pellets are processed and what they have in them.”

A revolving door for CFOs
Since submitting its Draft Registration Statement, BTMD has had three CFOs. Each left 
under a cloud.

2021: Christopher Bradley. 
Bradley was CFO of BTMD merger vehicle Haymaker and brother of CEO Steven Heyer. 

  Haymaker concluded in November 2021 that financial controls were inadequate:

  Based upon their evaluation, the Company’s Chief Executive Officer and Chief Fi-
nancial Officer concluded that the Company’s disclosure controls and procedures 
were not effective as of September 30, 2021, due to the material weakness in 
analyzing complex financial instruments including the proper accounting for war-
rants as liabilities and the proper classification of redeemable shares of Class A 
common stock as temporary equity. 

Source: BTMD 8K November 18, 2021

May 2019 – August 24, 2022: Robbin Gibbons
On August 25, 2022, BTMD announced that it would re-list on NASDAQ. Trading had 
been suspended since July 20, 2022. On May 26, BTMD had received an SEC notice 
of non-compliance, given too few holders of the stock. On July 18, 2022, BTMD re-
ceived a determination letterdetermination letter requiring it to delist two days later.

August 24, 2022 – January 8, 2024: Samar Kandar28

Kamar abruptly left as CFO two months before the 10K was issued. On March 15, 
2024, BTMD published its 2023 10K2023 10K .

28  See 8K https://ir.biote.com/node/7101/html

https://casetext.com/case/adkins-v-biote-med
https://unicourt.com/case/ny-sup1-casegc00c2f6bd4f9b-1950461?init_S=csup_ltst
https://cdn.centerforinquiry.org/wp-content/uploads/sites/33/2021/04/22171947/order_2019.pdf
https://ir.biote.com/node/7131/html
https://ir.biote.com/node/6791/html
https://ir.biote.com/node/6791/html
https://ir.biote.com/static-files/383f11db-82dc-47bd-a6d7-720fdae655cd
https://ir.biote.com/node/8226/html
https://ir.biote.com/node/7101/html
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January 8, 2024 – present: Robert Peterson29

Immediately before joining BTMD, Peterson was CFO of a French animal health com-
pany called Virbac. The FDA in 2016 issued a warning letter to Virbac for selling unap-
proved animal drugs, confirming what this academic had reported.

Peterson was CFO from 2013-2017 of Elevate, essentially a loan shark. In 2022, the 
attorney general for the District of Columbia required Elevate to pay at least $3.3 mln 
to refund over 2,500 District consumers who took misleadingly high-cost loans and 
lines, to waive over $300,000 in interest owed, and to pay $450,000 in fines.30

A CEO from dodgy clinics and the auto industry
The only experience in consumer healthcare for Teresa Weber, the BTMD CEO, was as 
CEO 2015-2019 of of Amen Clinics.

Weber was sued in 2017 by a former client who claimed that she had unjustly enriched 
herself via an insider relationship.

Prior to Amen, Weber had 24 years of auto and retail experience. Since 2013, she has 
been a partner in Mattioli Weber Consulting, a firm for the motorsports, auto, and 
entertainment industries. From 1997-99, she headed the lingerie firm Frederick’s of 
Hollywood.31 Before Frederick’s, she was with AAP Discount Auto Parts, and Whitlock, 
Strauss, and Rose Auto. The latter went bankrupt.32

BTMD’s suspicious audit history
BTMD submitted its draft registration statement in August 2020 and formally agreed 
to merge with Haymaker Acquisition Corp. in December 2021, but Haymaker, about to 
go public, submitted filings late no fewer than five times.33

BTMD has received several comment letters from the SEC since early 2021 seeking 
better disclosure of the product and its benefits, competition, and risks, as well as que-
rying accounting issues.

“I have never been with a company this deceitful”
Reviews of BioTe by employees are extremely negative. Glassdoor reviews call 
BTMD unethical, unstable, fly-by-night, misogynistic, and unprofessional. Reviews 
on Glassdoor call the company “shady,” “unethical,” and “dishonest.” “I have never 
been with a company this deceitful,” says one. Many employees claim sexual ha-
rassment. See appendix for screenshots.

29  See 8K https://ir.biote.com/node/8096/html

30  https://oag.dc.gov/release/ag-racine-announces-nearly-4-million-settlement

31  https://en.wikipedia.org/wiki/Frederick%27s_of_Hollywood

32  https://www.chicagotribune.com/1996/02/24/auto-parts-retailer-files-for-bankruptcy/

33 Q1 2021 Haymaker Acquisition: https://www.sec.gov/Archives/edgar/data/1819253/000119312521163953/
d157073dnt10q.htm 
Q2 2021: https://www.sec.gov/Archives/edgar/data/1819253/000119312521247933/d214622dnt10q.htm 
Q3 2021: https://www.sec.gov/Archives/edgar/data/1819253/000119312521329952/d251532dnt10q.htm 
2021 10K: https://www.sec.gov/Archives/edgar/data/1819253/000119312522092254/d282210dnt10k.htm 
Q1 2022: https://www.sec.gov/Archives/edgar/data/1819253/000119312522152031/d358581dnt10q.htm

https://wayback.archive-it.org/7993/20190423132745/https:/www.fda.gov/ICECI/EnforcementActions/WarningLetters/2016/ucm483374.htm
https://www.linkedin.com/pulse/virbac-animal-healths-product-quality-doubt-kamalanathan-v/
https://ir.biote.com/node/8096/html
https://oag.dc.gov/release/ag-racine-announces-nearly-4-million-settlement
https://en.wikipedia.org/wiki/Frederick%27s_of_Hollywood
https://www.chicagotribune.com/1996/02/24/auto-parts-retailer-files-for-bankruptcy/
https://www.sec.gov/Archives/edgar/data/1819253/000119312521163953/d157073dnt10q.htm
https://www.sec.gov/Archives/edgar/data/1819253/000119312521163953/d157073dnt10q.htm
https://www.sec.gov/Archives/edgar/data/1819253/000119312521247933/d214622dnt10q.htm 
https://www.sec.gov/Archives/edgar/data/1819253/000119312521329952/d251532dnt10q.htm 
https://www.sec.gov/Archives/edgar/data/1819253/000119312522092254/d282210dnt10k.htm
https://www.sec.gov/Archives/edgar/data/1819253/000119312522152031/d358581dnt10q.htm
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Shareholders should get ready to be diluted to irrelevance
Progress in revenue and profitability is severely offset by a potentially exploding 
Class A share count of up to 49 mln shares. The potential dilution dwarfs the re-
cently announced $20 mln share repurchase program, equivalent to only about 3.3 mln 
shares at the current share price. This increased number of Class A shares could be par-
tially offset by the company buying back additional shares from its co-founder in a legal 
agreement, however, a large amount of potentially dilutive share issues remain, and the 
cost of these purchases will be a major drag on cash flow.

In 2023, income from operations was $28.7 mln, but the total number of Class A com-
mon stock exploded some 3.5 times to around 34.2 mln, much of  it due to the conver-
sion of Class V stock.

Source: BTMD 2023 10K

There is more potential dilution on its way - up to nearly 49 mln shares - much of it 
from the conversion of remaining Class V stock. On a weighted average basis, those ad-
ditional shares were excluded from 2023 earnings-per-share calculations. Now, Subject 
to the conditions for their issue, another 49 mln shares could eventually increase the 
Class A share count to around 74.7 mln, or nearly treble the 2023 weighted average 
share count of around 25.7 mln shares. 

The company may alleviate some of this potential dilution by buying 18.4 mln shares 
from the founder, and pitches this agreement as a great deal, because the agreed aver-
age purchase of $4.17/share was at a substantial discount to the current share price. 
We are curious why the founder was willing to sell at a large discount if company pros-
pects are so great. But even if he sells 18.4 mln shares, Donovitz and family will still 
have a substantial shareholding.

The $76.9 mln cost of this agreement as of the 2023 10K will be a financial drag on the 
company, equating to nearly three years’ worth of 2023 operating cash flows. 
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And there will still be potential dilution. Even excluding founder share purchases, the 
increased Class A share count could be up to an extra 30.5 mln shares, more than dou-
bling the 2023 weighted average share count of some 25.7 mln. 

Source: BTMD 2023 10K
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There is further scope to issue more shares. The company’s charter states 
authorization to issue up to 718 mln common stock, a fraction of which has only 
been issued so far.

Source: BTMD 2023 10K

A recent offering document from the company confirms the potential for the Class A 
share count to explode to 74.5 mln.

Source: BTMD Form 424B3 9th April 2023

BTMD’s CEO has multiple accusations of fraud 
Founder Gary Donovitz accused the BTMD CEO of holding “secret 
meetings” to push him out 
Donovitz founded BioTe in 2012. The company went public in May 2022 in a SPAC trans-
action with Haymaker Sponsor III. Donovitz called the SPAC merger deal a “get-rich-quick 
scheme.” He accused current CEO Teresa Weber and the SPAC sponsors of hold-
ing secret meetings to take control of the company  and executives he hired of 
hijacking the company34 and diluting his ownership by nearly $220 mln.35

34  See Natalie Walters, “Biote founder calls merger deal a ‘get-rich-quick scheme’ that’s cost him millions,” 
July 18, 2022, Dallas Morning News, https://www.dallasnews.com/business/local-companies/2022/07/18/
biote-founder-calls-merger-deal-a-get-rich-quick-scheme-thats-cost-him-millions/

35  https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buy-
ing-back-his-nearly-77-million-in-stock/

https://www.dallasnews.com/business/local-companies/2022/07/18/biote-founder-calls-merger-deal-a-get-rich-quick-scheme-thats-cost-him-millions/
https://www.dallasnews.com/business/local-companies/2022/07/18/biote-founder-calls-merger-deal-a-get-rich-quick-scheme-thats-cost-him-millions/
https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/
https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/
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Others named in the suit were Mary Elizabeth Conlon, Donovitz’s lawyer on the SPAC 
transaction who later became BTMD’s general counsel; Marc Beer, executive chairman 
of BTMD and chairman of the new company’s board of managers; and Cooley LLP, a 
law firm that served as counsel to BTMD but also gave legal advice to Donovitz.36

That isn’t the only time BTMD’s CEO has been accused of fraud. In 2017, Brian Mac-
Donald brought suit against Weber for allegedly diluting his ownership in a company 
called The North Country Woodshop, LLC without his knowledge. North Country 
Woodshop had hired Weber to provide consulting services. That lawsuit alleged “unjust 
enrichment” on the part of Weber via insider relationships with a company called LJ&J 
Enterprises, Inc. 

Terri DeNeui, another founder?
BTMD reports that its founder was Gary Donovitz. But Terri DeNeui, who founded 
BTMD competitor Evexipel/Evexias, claims to have cofounded BioTe. 

This was disputed in a 2018 lawsuit that BTMD eventually lost. In December 2018, 
BTMD filed a lawsuit against Evexias/Farmakeio alleging that Evexias unlawfully manu-
factures and sells unapproved new drugs under the guise that the company is engaged 
in lawful “compounding” and employs illegitimate means to conduct business in the 
form of an association-in-fact enterprise in violation of RICO.

On January 9, 2019, BTMD requested the court to enjoin Evexias from the HRT pel-
let business. But ultimately, Gary Donovitz had to issue a public apology in the Dallas 
Morning News.

The business could collapse, and BTMD could default on its debt
Adding hormone pellets to the “difficult to compound” list would represent a 
massive risk to the business. Biote’s revenue and profitability could collapse and in 
turn risk triggering a breach of a debt covenant related to a net leverage ratio calcula-
tion that included EBITDA on its outstanding $155.6 mln term loan from truist.

“On the Closing Date, the Company entered into a new loan agreement with 
Truist Bank (the “Credit Agreement” and with respect to the term loan within, 
the “Term Loan”) for $ 125.0 million……At December 31, 2023, the interest rate 
charged to the Company was approximately 8.00 %....... As of December 31, 
2023, the outstanding principal on the Term Loan was $115.6 million…... the 

36 Paul O’Donnell, “Biote settles founder’s lawsuit by buying back his nearly $77 million in stock,” February 
21, 2024, Dallas Morning News, https://www.dallasnews.com/business/health-care/2024/02/21/biote-
settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/#:~:text=Irving%2Dbased%20hor-
mone%20therapy%20firm,ownership%20by%20nearly%20%24220%20million.

https://casetext.com/case/macdonald-v-mattioli
https://casetext.com/case/macdonald-v-mattioli
https://mn.gov/law-library-stat/archive/ctapun/2017/OPa161234-040317.pdf
https://evexiasmedical.com/dr-terri-deneui-dnp/
https://casetext.com/case/biote-med-llc-v-jacobsen
https://www.evexias.com/biote-issues-apology
https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/#:~:text=Irving%2Dbased%20hormone%20therapy%20firm,ownership%20by%20nearly%20%24220%20million.
https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/#:~:text=Irving%2Dbased%20hormone%20therapy%20firm,ownership%20by%20nearly%20%24220%20million.
https://www.dallasnews.com/business/health-care/2024/02/21/biote-settles-founders-lawsuit-by-buying-back-his-nearly-77-million-in-stock/#:~:text=Irving%2Dbased%20hormone%20therapy%20firm,ownership%20by%20nearly%20%24220%20million.
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Credit Agreement is subject to (i) a maximum total net leverage ratio and (ii) 
a minimum fixed charge coverage ratio. The Company must maintain a to-
tal net leverage ratio of less than or equal to (i) 4.25 :1.00, with respect to 
the fiscal quarter ending September 30, 2022 through and including the fiscal 
quarter ending March 31, 2023, (ii) 4.00 :1.00, with respect to the fiscal quarter 
ending June 30, 2023 through and including March 31, 2024, and (iii) 3.75 :1.00 
thereafter.

Source: BTMD 2023 10K

The company had already technically defaulted on its Truist debt in 2023 after failing to 
deliver a budget on time to the lender.

“A breach of any of the covenants contained in the Credit Agreement could result 
in a default under the Credit Agreement, which could cause all of the outstand-
ing indebtedness under the facility to become immediately due and payable if 
not waived by the lender. Biote failed to timely deliver a budget for the fis-
cal year ending December 31, 2023, resulting in an event of default as of 
June 30, 2023. On July 27, 2023, the lender waived the event of default.”

Source: BTMD 2023 10K

How come they’re stocking 4.5 months of inventory?
In Q1 2024, BTMD reported that annualized inventory days increased by 71%, to 135 
days, compared to some 79 days in 2022. The big increase in inventory was primarily 
from “dietary supplements,” presumably nutraceuticals and not pellets. But if inventory 
had already grown so much, why would sales in supplements be affected by disruptions 
from a distributor? Could BTMD have bought the distributor’s stock?

They’re staffed to push product, not to ensure safety.
As of December 31, 2023, BTMD had 194 employees, across 11 departments. Of those, 
128 were in sales and marketing, and nine in finance and operations. 
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Appendix 
Review from Glassdoor
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Disclaimer
JCapital Research LLC is a U.S.-registered company. The reports and other commentary we 
publish are for information purposes only and should not be relied upon as investment advice. 
The information provided is not a complete analysis of every material fact regarding any country, 
region, or market. Because market and economic conditions are subject to change, comments, 
opinions and analyses are rendered as of the date of this posting and may change without notice.

Opinions are intended to provide insight on macroeconomic issues and commentary is not intended 
as individual investment advice or a recommendation or solicitation to buy, sell or hold any security 
or to adopt any investment strategy.

Investments involve risk. The value of investments can go down as well as up, and investors may 
not get back the full amount invested. The information contained in these reports has not been 
reviewed in the light of your personal financial circumstances. Reliance upon the information is at 
your sole discretion.


