
Hidden Grand Jury DOJ and SEC Investigations Into Innodata 
Revealed 

• Buried in INOD’s just-released Q3 2024 report is a disclosure that it has been 
subpoenaed by a grand jury in a DOJ investigation. The subpoena was received 
August 7, 2024, the day before INOD released Q2 earnings, at which time the 
investigation was undisclosed. 

• We believe that the concerns go beyond the February 15, 2024 Wolfpack report 
that brought on a class-action suit and an SEC investigation. The involvement of 
DOJ suggests potentially criminal conduct and validates our September allegations 
of potential fraud.  

• INOD did not disclose this information for more than seven months and made no 
mention of the investigations on the earnings call last night. Given that sort of 
conduct, can investors trust INOD? We believe, at best, INOD numbers cannot be 
relied upon, and, at worst, you can’t rely on anything they say. The first letter from 
the SEC (Division of Enforcement) was received on March 25, 2024, and a 
subsequent subpoena from the SEC arrived on September 23, 2024.  

• When a company fails to disclose investigations multiple times and puts out 
numbers that appear good, investors have to question why the information was 
hidden.  

• The SEC is currently focused on curbing “AI washing,” and INOD looks very guilty of 
this. 

Last night after market closing, INOD released its 10Q SEC filing of quarterly financials. 
The report contained the following commentary (with emphasis added): 

Subsequently [to the filing of a securities class action], on March 25, 2024, the 
Company received a letter from the staff of the Securities and Exchange 
Commission, Division of Enforcement (the “SEC”), requesting the Company preserve 
certain documents and data; on August 7, 2024 the Company received a grand jury 
subpoena from the U.S. Department of Justice (“DOJ”) requesting the Company to 
produce certain documents; and on September 23, 2024 the Company received a 
subpoena from the SEC requesting certain information. The Company believes that 



the SEC and DOJ requests are related to the conduct alleged in the Securities Class 
Action, and is cooperating with these investigations. The Company is unable to 
predict when these matters will be resolved or what further action, if any, the SEC 
or DOJ may take in connection with it. 
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This issue was NOT noted in INOD’s quarterly press release or on yesterday’s earnings call.   

Even this morning, Craig Hallum celebrates INOD’s numbers: “Wow!, Geez, Holy Cow, Holy 
Smokes and Zowie!” The analyst clearly missed the disclosure buried in the 10Q, Lucky J 
Capital did not. Regarding these investigations, we say “Wow!, Geez, Holy Cow, Holy Smokes 
and Zowie!” 

Shortly after the February 15, 2024 Wolfpack report, a class-action suit was filed alleging 
that INOD is engaging in “AI washing.” The SEC back on March 18 disclosed that AI 
washing may violate securities laws.  Bloomberg reported on the SEC’s concern in June. 
The SEC investigation commenced shortly after the Wolfpack report.  

The INOD 10Q reports that the class action alleges “false and misleading statements 
regarding the Company’s artificial intelligence (“AI”) technology and services”: 

On February 21, 2024, David D’Agostino filed a putative class action captioned 
D’Agostino v. Innodata Inc., et al., in the United States District Court for the District 
of New Jersey against the Company and certain of its current and former officers 
(the “Securities Class Action”). On October 30, 2024 the presiding judge in the 
Securities Class Action appointed a lead plaintiff and approved the lead plaintiff’s 
choice of counsel. The Securities Class Action complaint asserts claims under 
Sections 10(b) and 20(a) of the Securities Exchange Act of 1934, as amended, and 
Rule 10b-5 promulgated thereunder, and it alleges, among other things, that the 
defendants made false and misleading statements regarding the Company’s 
artificial intelligence (“AI”) technology and services. The plaintiff seeks unspecified 
damages, fees, interest, and costs. The Company intends to defend itself vigorously, 
but the Company cannot predict the outcome of the action at this time and can give 
no assurance that the asserted claims will not have a material adverse effect on its 
financial position or results of operations. 

INOD has spoken frequently of massive contracts from a “Mag 7” tech company that we 
identified as Meta. On September 23, 2024, we wrote that senior employees at Meta in 
charge of AI don’t even know of Innodata as a service provider. After extensive interviews 
with former employees of Innodata and “Mag 7” companies that INOD reputedly serves, we 
said that we think INOD is massively exaggerating its “commitments.” 

https://www.wolfpackresearch.com/items/inod%3A-exposing-innodata's-%22smoke-and-mirrors%22-ai
https://youtu.be/NzKEQfG5OZk?si=mScd9QJFC3gCEcc5
https://www.bloomberg.com/news/newsletters/2024-06-20/bloomberg-evening-briefing-the-sec-is-turning-its-gaze-to-ai-washing
https://app.quotemedia.com/data/downloadFiling?webmasterId=102691&ref=318698071&type=PDF&symbol=INOD&cdn=022a2db222e2b5dcfeb633cd2787d22a&companyName=Innodata+Inc.&formType=10-Q&formDescription=General+form+for+quarterly+reports+under+Section+13+or+15%28d%29&dateFiled=2024-11-07
https://www.jcapitalresearch.com/inod.html
https://x.com/search?q=%24INOD&src=cashtag_click


INOD received the original request on March 25, 2024 and has disclosed nothing despite 
two quarters of reports and calls. If a company acts like that, can you trust anything they 
say? 

______ 

As disclosed in our earlier report, J Capital may have a beneficial short position in INOD at 
any time before or after publication and could benefit from a decline in price. 

Full disclaimer: 

1. By downloading or viewing material on this website, you agree to these Terms of 
Service. The research provided by J Capital Research USA LLC is for informational 
purposes only and does not constitute investment advice or an offer to buy or sell any 
securities. J Capital Research’s investments are subject to its risk management guidance, 
which may result in the derisking of some or all of its positions at any time following 
publication of any report or letter depending on security-specific, market or other 
relevant conditions.  

J Capital Research USA LLC is not a registered investment advisor.  J Capital Research 
USA LLC is not your financial advisor and does not owe a fiduciary duty to you. This 
research is not a recommendation to buy, sell, or take any specific action. You agree to 
conduct your own research and due diligence before making any investment decisions 
related to securities covered in our reports. By using this website, you represent that you 
have sufficient investment sophistication to critically assess the information, analysis, 
and opinions provided. These Terms of Service may be updated at any time without 
notice, and users agree to be bound by the latest version. In no event will you hold J 
Capital Research USA LLC or any affiliated party liable for any direct or indirect trading 
losses caused by any information on this site. 

2. J Capital Research USA LLC is regulated under U.S. law, which may differ from laws in 
other jurisdictions, including Australia and the United Kingdom. J Capital Research USA 
LLC may benefit from its own and/or client positions (including options, swaps, and 
other derivatives) in the securities of companies mentioned in our research and therefore 
stands to realize significant gains from movements in the prices of these securities. J 
Capital Research USA, LLC and its clients may continue to transact in the securities of 
companies mentioned in our reports for an indefinite period after the initial report and 
may hold positions that are long, short, or neutral at any time hereafter regardless of the 
initial position(s) and views stated in J Capital Research USA, LLC’s research. Our 
research and reports express our opinions, which we have based upon generally 
available information, field research, inferences and deductions through our due 
diligence and analytical process. To the best of our ability and belief, all information 



contained herein is accurate and reliable and has been obtained from public sources we 
believe to be accurate and reliable, and who are not insiders or connected persons of 
the company covered herein or who may otherwise owe any fiduciary duty or duty of 
confidentiality to the company. All information provided is based on publicly available 
sources and is presented "as is," without any warranty regarding its accuracy, 
completeness, or timeliness. Further, any report on this site contains a very large 
measure of analysis and opinion. All expressions of opinion are subject to change 
without notice, and J Capital Research USA LLC does not undertake to update or 
supplement any reports or any of the information, analysis and opinion contained in 
them. You agree that this information is copyrighted and you therefore agree not to 
distribute or reproduce any research materials, other than providing this link: 
www.jcapitalresearch.com, without prior written consent from J Capital Research USA 
LLC. If you have obtained the research of J Capital Research USA LLC in any manner 
other than by downloading from that link, you may not read such research without 
going to that link and agreeing to the Terms of Service. 

3. Jurisdiction and Governing Law: By accessing this report, you waive any rights to pursue 
claims under jurisdictions outside of the State of New York. Any disputes will be 
governed by the laws of the State of New York, with jurisdiction in the State of New 
York's courts. If you have obtained the research of J Capital Research USA LLC in any 
manner other than by downloading from our official website, you may not read such 
research without first agreeing to these Terms of Service on the official site. You agree 
that any dispute arising from your use of this report, or our website, shall be governed 
by the laws of the State of New York, without regard to any conflict of law provisions. 
You knowingly and independently agree to submit to the personal and exclusive 
jurisdiction of the superior courts located within the State of New York and waive your 
right to any other jurisdiction or applicable law. If any provision of these Terms of 
Service is found by a court of competent jurisdiction to be invalid, the court should 
endeavor to give effect to the parties’ intentions, and the other provisions of these Terms 
of Service shall remain in full force and effect. Any claim or cause of action arising out of 
or related to the use of this website, or the material herein must be filed within one year 
after such claim or cause of action arose or be forever barred. 

4. Additional Terms: You agree that the use of J Capital Research USA LLC’s research is at 
your own risk. In no event will you hold J Capital Research USA LLC or any affiliated 
party liable for any direct or indirect trading losses caused by any information on the J 
Capital Research website. You further agree to conduct your own research and due 
diligence before making any investment decision regarding securities covered herein. 

You represent that you have sufficient investment sophistication to critically assess the 
information, analysis, and opinion on this site. You agree not to communicate the 
contents of this report to any other person unless that person has agreed to be bound by 
these same terms of service. If you download or receive the contents of this report as an 



agent for any other person, you are binding your principal to these same Terms of 
Service.  

5. This report. As of the publication date of J Capital Research’s report, J Capital Research, 
related persons (along with or through its members, partners, affiliates, employees, 
and/or consultants), J Capital Research clients, and J Capital Research investors, and 
their respective clients and investors have a short position in INOD (which may include 
stocks and options, swaps, and other derivatives related to these securities) and 
therefore in the case of a decline in INOD will realize significant gains. 

After the publication of J Capital Research’s report, J Capital Research and J Capital 
Research related persons may be long, short, or neutral at any time thereafter, 
regardless of J Capital Research’s initial position or views as expressed in the J Capital 
Research report. J Capital Research and J Capital Research’s related persons are likely to 
immediately transact in INOD by increasing and/or decreasing positions and\or risk 
exposure and may continue to trade in INOD for an undefined period of time thereafter, 
and such position (s ) may be long, short, or neutral at any time regardless of their initial 
position(s) and views as stated in the J Capital Research report. J Capital Research and J 
Capital Research’s related persons trade INOD in conjunction with their risk tolerance 
and management practices, and such trading may result in derisking some or all of their 
positions in the INOD at any time following publication of any report depending on 
security-specific, market, portfolio, or other relevant conditions. J Capital Research will 
not update its report to reflect changes in its position in INOD. J Capital Research’s 
report discusses estimated fair values of INOD utilizing various valuation methods. Fair 
values are not price targets, and neither J Capital Research nor J Capital Research 
related persons commit to hold securities until such time as the estimated fair values 
are reached. J Capital Research may change its estimates of fair values at any time 
hereafter without updating its report or otherwise disclosing updated fair values. J 
Capital Research and J Capital Research’s related persons will transact in INOD for 
various reasons, none of which may relate to J Capital Research’s estimates of the 
securities’ fair values. J Capital Research’s “related person” is defined as J Capital 
Research USA LLC and its affiliates and related parties, including, but not limited to, any 
principals, officers, directors, employees, members, clients, investors, consultants, or 
agents. One or more J Capital Research related persons may have provided J Capital 
Research with publicly available information that J Capital Research has included in this 
report following J Capital Research’s independent due diligence.  


